Understanding F1nanc1al A1d

What Is Financial Ald" » IR 1. :Where Does the Ald Come \From"

Money that is given or loaned to YOu to’ helP you .~ s :About 60 percent ofall:student

pay for college is called financial aid. It can be ¢ g1ven Ul ;the Us. government through grants, joans and. SRR
to you in the form of gift aid, which is moneY that S Work'StudY’ but most’ federal aid comes: in the form, N

does not have to be repaid suchas scholarships or 7, of loans. State. governments also provide: some a1d‘ TP
grants; or self-help aid, which is money that e1ther TR jfor students who:are state res1dents Another source‘ :

has to be paid back or worked for, stch asloans.. ofaid is the colleges themselves, usmg the1r OWIL i 0%
. ora work-study job. Thanks to ﬁnanc1a1 aid, most .~ ".:furtds Nearly helf of all grants given fo. 1ncom1ng : o

students can afford to get a college educa : kcolleges that adm1t -th
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With a partner read and discuss the following statements below and check TRUE or FALSE for each.

Public colleges give more aid than private colleges.

Your EFC tells you how much financial aid you will get.

The lower your EFC, the more financial aid you need.
Private colleges are always more expensive than public colleges.

You can tell what a college will cost by looking at its tuition and fees.

Most college students receive some kind of financial aid.

You can tell if you can afford a college by looking at its total costs.

Your EFC is the same for every college you might apply to.

Every college will meet your full need for financial aid.
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0. When you apply for admission, you are automatically considered for

financial aid.
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How Much Can You Get? Once your family’s financial information has
been reviewed, a number called the expected
family contribution (EFC) is assigned. This is the
minimum amount your family will be expected to
pay toward your college education. The difference
between what a college costs and your family’s
EFC indicates how much aid you need.

In order to give out financial aid fairly, the U.S.
government will look at your family’s income,
assets and other financial details to see how
much your family should be able to pay. This
information will be provided by you and your
family in a form called the FAFSA that every
student applying for financial aid must fill out. It Depends on the College

The federal government’s calculation of your
, . EFC remains the same no matter where you
decide to go to college. Colleges will consider this
calculation when they review your aid application.
Some colleges will also make their own
calculation, depending upon their own policies
and the amount of money they have available to
meet the financial need of the students they admit.

The amount of aid you get ultimately depends on
the college. There are no guarantees that every
college will be able to give you the full amount
you need, because not all colleges have the same
amount of funds to give out. It may turn out that
the amount of aid a college offers you will be less
than you need, making the amount you would
have to pay higher than your EFC.

expected family contribution (EFéj the total amount : l priority date the date by which you must apply for .

students and families are expected to pay toward college for " financial aid in order to be given the college’s best offer
one academic year : : : :

Choose three statements from page 90 that surprised you the most to learn was either true or false. For
each, explain in one or two seniences how what you have learned will affect your college choices.
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‘How Does Thls Aﬁect My College Chowes’ o '.T”}'_"‘What Should You Do Fn‘st" S
Because ﬁnanc1a1 aid is’ based ona famllys ablhty to SR TNThere are deﬁmte steps 0 follow As soon as you havel‘ S
‘pay,not: what colleges.cost, it allows any: student to . al list of colleges you. hke, find out: what ﬁnanc1al aid

~ consider: colleges inall kmds of price ranges. So while” ,Lforms they requ1re and what thelr deadhnes are Mosti -
the mo“ ~’=expens1ve collegeis not»necessarlly the best , but:som i
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Read the profiles of the four families below and look at their EFCs. With a partner, discuss
which factors most influenced how each family’s EFC was derived. On the next page, write
down your conclusions. How will the fam|||es EFCs affect how much fmanc|al aid they
might be offered?

'Family 4

Family 2

Two parents Two parents

2 children, 1in college 3 children, 2 in college

Father pays $6,000/year
for child support

Income: $52,000 income: $81,000

EFC: $2,356

EFC: $5,027



What Comes Next?

Once all the colleges you selected receive your information,
it’s up to each one to put together a financial aid “package”
for you. Along with a letter of acceptance, they’ll give you
an award letter listing each category of financial aid they are
offering you. If you are accepted to more than one college,
you will need to compare the award letters before you
decide which one to accept. How to compare award letters
is covered in Lesson 3 of this unit.

Who Can Help You?

Your school counselor can be a very valuable ally in this
process. Set up an appointment soon. There are often
programs offered at your school or the local library during
the late fall or early winter months to help families with
financial aid forms. Free help for filling out the FAFSA is
also available by phone at 1-800-4-FED-AID.

Family 1 ~ Family 2

Log onto the CollegeEd online site at
ce.collegeboard.org to access additional
information and resources related to
this lesson.

R e T R

Family 3 - . Family 4
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